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' F,[FAML, Shariah Unit Fund

THrS npED ;+ ., L-sorro* at Dlraka oi-r-this "'"4'ffio, 
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_ ilanglud"*1.,, ..pr"u",lL,l by its Manaqing ?:":t?r.& Chief Executrve Officer illil
Favehuzzarnan, S/O l,ate Abcir:i Waducl Talukder, as the Initiator (hereinafler

2gr (^fi.€)'?rrT tryft1'?,.r*rr",l as the "sPoNSoR'. :j._ll:.T:11*T:::j:,1,',:::::::i":":::Til*:
rr:pugnanl 16 tlre sub.iect ,t,i ccrntext or meatting thereof inclirde its represeltatlvcs'

,ai' slrccessors-in-irrterest and assigns as the FIRST PAI{T'

- !r -- AND

*i^- ,rf }}qntr!*rleqh {l sfilblisheri ufiderlrrvcstment corporation of Eanglactesh (lcB), a corporatioti e

fv. r-*t

,qr/D
the Investment Corporation of Bangladeslr otclinance No' XL of- 1976 (amerided

Ly'22,",' '+:*itgtu=..+: 
,+:tr.Etu ;* e* - *- *Otlr,o:rt1,OO. ZOOO) now is heing operarecl uncler the "Investrnerrt Cnrporation of

?,:,zta,t*t aq+ *1,-ry crf*ffi'angladeshAcr,20i+-'lravirigitsHeadOfliceforthetirnebeingarBDtsLiJhaban'
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WHEREAS, the pafty of the First parl is an Asset Management comparry in
Bangladesh, engaged irt asset nranagenlent, fund managelnetlt, issue ancl fonnatiop
of both open end and close ettd tnutual fr-rnds, portfolio rxanagelxent. research &
developtnent, attd corporate advisory service having aclequate skilled manpo\\,er
in its concerned field of activities and are qualifiecl and capable to act as the
Sponsor of an Open-End Mutual Fund.

AND

WHEREAS, the parly of the second part is a state-orvned tinancial institution ancl
a leading invesfinent banlier in tl-re country. so far engaged in, tlrr"ough its
sLrbsidiaries, lssue Manageurent, Underwriting. portfolio Management, Merchant
Barrking, Fund Managerttettt, Lease Financing. Brokerage, Trustee and Cr-rstoclial
service activities and is qualified and capable to act as the Trr:stee olan Open-Encl
Mutual l,-und narned HFAMI- Sirariah Unit Fund.

NOW, THEREFORE, with tlte intent to create a shariah based investrrenr
product fbr the benefit of the investors, and for the clevelopmenl of.tlre capital
urarl<et of BangIadesh and in consideration of mutual covenants,alcl afrangrmelts
hereinafter se1 fofth, it is hereby mLrtually agreed between the parties i:i:reto as
follows:

I. OBJECTTVES

TO CREATE A TRUST TO LAUNCH A SHARIATI I}ASBD OFEN-
EI{D MUTUAL FUND I}[ TI{B BANGLADESH CAPITAL MARKET
WITH THE NAME AND TITLE OF "FIFAML SHARIAH TINIT
FUND" UNDER THE TERMS OF THIS DEED AS DETAILtrD
HEREINAFTER.

1.1 The Open-End lV1Lrtual Fund shall be constituted in the l'crrrn o[ a trusr
createcl by virlr-re o1'this Deecl of TrLrst in accorclance r.vith the provisions
of Trust Act. 1882 (Acr Il of 1882) ancl uncler the provisions ol'rfue
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1.2

I .-)

1.4

frfutsRfrq \e .lTtcuq ofr.r+ (frggr:Trq +rc) fifi:rturt, qoos (hereinafter leferred to

as the frfiani).

This instrun-rent of trust shall be registered duly under the provisions of the

Registration Act, 1908 (Act no. XVI of 1908).

The parly of the First Parl shall Sponsor a shariah based Open-End Mulual
Fund to be floated in the Bangladesh capital market for the investors, both
individual arrd institutional.

The party of the Second Part shall act as the Trustee of the Shariah based

Open-End Mutr-ral Fund to be sponsored by the party of tl-re First Pafi rutder

the provisions of the RftlTrql

HF Asset Managernent Lirnited (HFAML), having its registered office at

l38iI Tejgaon I/A, Dhalta - 1208, shall be the Asset Management
Cornpany or Asset Manager of the proposed mutual fund under the

provisions of the Rfi:ilEt.

The Asset Management Company shall conceive, design, structure. seek

registration and manage the mutual fund sponsored by the party of tlie First
Part under the Trusteeship of the party of the Second Paft as per the

provisions of the ffiqrfl.

BRAC Bank Lirnited, having its registered office at Anik Tower. 22018,
Tejgaon Gulshan Link Road, Tejgaon, Dhaka 1208, Bangladesh, shall be

the CUSTODIAN of the Fr-urd as perthe RRlrqand the Asset Mauagemetrt

Company shall, subject to the approval of the Trustee. enter ittto an

agreement with the Custodian for such services to tl,e Fund in exchattge

of agreeable f'ees.

This 'frust Deed shall constitr"rte the basis of the Investment Management
Agreement of r.he Fuud, as provided fbr in the frfQlm.

1.5

t.7

1.6

1.8
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r.9 The Asset Manaserrenr co*paur, shall start operation of the F.ncl in the callital

nrarket of eangi;.i;.h. ;; approval ii"," tfr" Regulatory Authority under the

.appticable larv' rules' regulations' etc'

l.l0Thepartyofthetirstparti'e.thell:,,o.slrallorrtheeffectivedatemakeoverto
trre F'nd u,.,,-,.,-oi*rir. 2,00,00,0b,;:ilii;; c.9..") 3n]v 

to initiate the scheme

of the open ts;iM;;ieuna i'e' HFAML Shariati Unit Fund'

1-llTlreTrustFtrrrdslrallbeabodycorporatewithpowersto.acquire,lroldanddispose
of property u'-'a 

'o 
enter into "o"'""i''J 'uy 

t'" and' mav be sued in its own

r1ar,e. The Asset Managemen, c"*;;;';#j',p".f"t'"rhe nianagernent activities

of the Fr,rnd ar:d all obligations and l.rp""iUiiities mentiot-ted i, the name .f the

Fund shall be considered to be u."o,rfii=t-t"d by the Asset Managernent company

on behalfofthe Fund'

2. GENERAL PROVISIONS

2'l Defi,itions 
res. the following tertrs wheuever used in this

Unless the context otherwise requt 
,s, namely:-

Trust Deed Agreernent shall have the following l.l1ealllllg

2.1.I 'c6f!1e-f" lreans tlie FrftEfifio's sscuq sfflq (fttnnr'{ +rv) Rfirmt' toos'

2.\,2..ApplicableLalv,,meanstlrelawsandanyotlrerin.strumenthavirrgtlreforceof
lau.inBarrgladeshastlrey,,uvu"i''uedandretnaininforcefromtirnetottme;

2.|.3..AssetManagenlentCompany''or..AssetMattager,,or,'FundMattager''clr
..AMC,, ,,"un. the HF Asset Managetrrent Lirrrited (t{FAML);

2.l.4..CentralDepository',or.''CDBL,,meansCerrtralDepositoryBangladeshl,td'
established r-incler the GtGEft qE-+' :xlx' (:ux rr+< 'L' al ql?a);

2.1.5..MD&CE,o,'lTleal]StheManagingDirectorandChiefExecutiveOfflcer:

2-|,6..Conrmissiot-t,,or..BSEC',meanstheBarrgladeshSecrrritiesandExclrange
Commission;

2.\.1 "Cttstodiatr" lreans the BRAC Bank Lin-rited:

2.l.8"Deed"or-'TrustDeed"ot:"Agreement"meallstl-risDeedolTrustbetweeuthe
parties of the First and Second pafi;

2,1.9..E,f1-ectiveDate'.trrealrsthedateofregistratiorroftlrisTrr.rstDeed;

2'l.l0..Government,,illeanstlreGovernmentofthePeople,sRepubticclfBarrgladesh;

2.1'il..Guardialr,,llleanstlreTrusteeoftheFIFAMLSliarialiUnitFurrd;

2'1.12..MLttualFrtnd,,,..open-EndMutualFund,,,or..theFuttd',,or..UnitFrrnd,
means the HFAML Sl-rariah urii erra as clesigned' structttred' operatecl and

nranagecl by the llF Asset M^,"g.,".n. Liirritecl and sponsored as per

prouiri-oi-lr',if tne Ri<rmrUy the party oithe frrst patl uncler this Trust Deedl

2.l.l3..NetAssets,,lTleallstlreexcessofassetsoverliabilitiesoftlreFund.cotlptrted
in the manner specified in the ftfixurti

2.l.l4..NetAssetValtle(NAV)..peruttitllleal]sperrtttitvalr-reoftheFtrridarriveda't
bl'dir,idingtiletletAsselsr,l".r,","',.,t,erolttnitsotttstalrclitlgoftlreFund:
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"Pa.tr l.;.ii'.i ::.r. :i:1\ ,.ithe First or the Secorid part. as the case,ra1,be.
"Regulatrrrr .lLilhoritr " nteans the Bangladesh Securities ancl Exchange
Cornrnission (BSEC ):

2' l ' 17 "Shariah Supen isorv Board/Comr-nittee" rneans an institution or a body lravirrg
knowledge of Islarnic Larv to superuise and monitor the activities of the sclterne
and to ceftifi,that ail its activities co,ply with Shariah Larv:

2.1 .18 "Scheme" means the HFAML Shariah Unit Fund;

2'l '19 "Selling Agent" nleans the organizations (bank, finar-rcial institutior-r, ir.rsnrance
company, llerchant bank. stock broker) or the person. who is the ceftificate
holder of respective course of Banglaclesh institLrte of Capital Marl<et,
appointed b), the respective Asset Management company iblrowing the
direction of the Cornlnission;

2.1.20 "Sponsor" lleans FIF Asset Managernent Lirnitedl
2'l '21 "Trtlst" Ireans the Unit Trttst constitutecl by this Trust Deecl in accorclapce u,itlr

the provisions of the Trust Act, 1gg2 (Act jl of tSSZ);

2.1 22 "Trustee" rnears tlre Invest,rent corporation of Banglaclesh (rCB):
2. 1.23 "LJnit" rneans one undividecl share of the Fr_rnd;

2'l'24 "Unit Holder(s)" tneatts trnit holders of the Fund whose narne appears on the
register.of the lrund fbr the tirne being;

2'125 ln this Deed, except r'vhere the context otherwise requires, the singular.shall
inclr-rde the plLrral and the vice versa and auy ge,rde,lshali inch-rcliny othe,
gender and the words and expressions have the Jimilar meaning assigned so bv
the Fft'Efrfi-o ,s {qrFq nfr"ra (frWrrm +ru) frihrmr, roo:;

2 1 26 words arrd expressiorrs used and not definecl in the ftftarqbut clefined in the
fifr:Efrfiq e uq(Er4 ofr'la sEr, st-'c (srrc ar+<:c ar qi+), The Securities ancl E,xchangc-
ordi,ance, 1969 (ordinance No. XVII of r969). Trusr Act, rBg2 (Act II of
I 882), Registration Act, r90g (Act No. XVI of toos;, tor"nffifr qrTa. :,:.:r (:.:rr
Tr;K s d( ott<), conqfii qEa, :tts (stxs xsaj 5ts *i w1io), +n<o r+j_itfr qE r, :tb: (:txr ra<
ss rl olt+; and ififu affin srEq, :rxr: (stso >rrd{ rq ql $rEd) shall have the same
tneaning respectively assigned to therr in those Acts and Ordirrarce.

2l'21 "Trust Propertr'"'nlealls the properly specifiecl in the schedLrle to this Deecl of
Trust.

2.2 Relations between the parties

Nothing contaitred herein shall be construed as establishing a relation ol.master
and servant.r.f agent a,d principar as between the parlies hereto.

2.3 Governing Law

2 3 1 rhe tenrs of this Deed shall not be anrendecl without the prior approval oltheunit holders of the Scheme of the Fund by simple majoriiy of tliepresent urit
Ilolders at a meeting called for the purpclse of arnenclrnent witS I 5 days, potice,
ancl lvithout tlre prior approval of the Comrrission and tlris Deed. its nr"o,ring
and interpretatiott, and the relation between the parties sl-rall be governecl bv

1.1 ll

l. t. t6
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3.

the appliearie i.i,... ruie. and regulations and customs and practices ol tlte
- capital nrarke: and Ban_sladesh SecLrrities aud Exchange Corntnission (BSEC).

2.3.2 Not*'ithstandins anrrhing ccntained in this Trust Deed an-v atnendt.ttent in the

fbrm of rectit-ication. suspensior.r. addition, deletion or revocation of any tems
or clause or provisiolr of this Deed at auy time, prior or subsequent to
registration of this Deed. ordered and enforced by the Bangladesh Securities
aud Exchange Comnrission (BSEC) shalI be deeured to have been incorporated
in tl-re Deed and such provisions in the Deed shall stand amended to the extent
of the inconsistency as if it has been effected by the parties hereto witl-rout
prejudice to the rights for appeal of the parties.

2.4 RegisteredAtldress

The Registered Address of the Trustee shall be the office of Investrnent
Corporation of Bangladesh (lCB), BDBL Bhaban, 8 RAJUK Avenue, Dhaka-
1000, Bangladesh, and the registered office of the Asset Management Company
shall be HF Asset Management Limited, 138/1 Tejgaon I/A, Dhaka-1208,
Bangladesh.

THE FUND

3.1 Main Features of the Fund

3.1.1 There shall be one Shariah based Scheme of the Fund namely HFAML Sharialr

Unit Fund unless otherwise any other Scheme constituted, organized and

managed by the Asset Management Company with due approval of the Trr-rstee

and the BSEC.

3.1 .2 The F'Lurd shall be an Open-End growth Mutual Fund and the initial target size
of the Scheme shall be BDT 20,00.00,000.00 (Twenty Crole) which may be

increased from time to time by the Asset Management Courpany with due

approval of the Trustee and notification to the BSEC.

3.1.3 The Fr.rnd shallbe rnanagecl under Shariah Guidelinesto be fiamecl fi'om tinre
to time by the Shariah Supervisory Board

3.1.4 Registration and other applicable f-ees as payable to the Commission or any
other agencies under the ftftaefor establishing the Fund and for registration of
this Deed shall be paid from the Fund by the Asset Management Company.

3.1.5 The FIRST PART shall provide lDoh (Ten percent) as the nrininrunr
sr"rbscriptior-r arnour-rt of the Fr"rnd is equal to a surrl of BDT.2,0t1,00,000.00
(Two crore) on effective date and the rest shall be raised by the Asset
Management Company thror-rgh sale of Unit certificates as per Rules of the
Authority.

3.1.6 The Asset Management Cornpany may constittrte, organize, manage the Fund
and rvill issue the unit certificates in any denomiuation of the par value of B DT.
10.00 (ten) each.

3.1.7 The Asset l\{anagernent Company shall calculate the Net Asset Value (NAV)
per UrTit on last r,vorkiug day of every week as per fonnulaprescribed in the
ftiirel or otherwise it may be directed by the BSEC.



J ;s+J i:=ilJ-
r\ t- ;E\..c ,i;
rr E 

=<' >>=

i =r=Ei) ; +ee, 2 2-r-\==:\ .:ts^
n =. Bco'e=

3.1.8 In case of holi,Jays the Asset Managernetrt Con-rpany shall notify tlie unit
holders and the prospective investors about tlie days of operation of the firnd
in a rnanner rl hich thev rnav deem fit.

3. I .9 The Asset Managerrent Courpany shall disclose the sales price and

repurchase/surreuder price per unit calculated or-r the basis of NAV in a lranner
that all possible investors may be notified. The fund will rnaintain a tnaxitnunt
200 basis points spread between sellir,g price and repurchase price of its units.
The Asset Management Company may change the difference between sale and

repurchase price at the decision of tlre Board of Directors of the Asset
Managernent Conrpany.

3. l . l0 The unit holders may surrender their unit certificates during the business hour
as specified by the Asset Managernent Company. The Fund shall be liable to
repurchase the units at the repurchase/surrender price determined by the Asset

Management Company.

3.1.11 Sale and repurchase of unit ceftificates by Asset Managernent Cornpany shall
remain closed during the month of January unless the Comrnission decides
otherwise.

3.2 Investment Policy

3.2.1 The FLrnd shall invest, subjectto the frfi:tFcl, only in those securities. deposits

and invesfinents approved by the Bangladesh Securities and Exchange
Commission and/or the Bangladesh Bank and/or the Insurance Development

).-.1

& Regr"rlatory Authority (IDRA) of Bangladesh or auy other cornpetent
authority in tlris regard.

Not less than 600h of the total assets of the Scheme of the FLrnd shall be

invested in capital market instruments out of rvhich at least 50% shall be

inrested in listed secrrrities.

The rnutual fund shall invest not less that't 25o/o of the total assets in Fixed
Incorne Securities.

Not nrore than 1 5Y, of the total asset of the Scheme of the Fund shall be

invested in pre-lPOs at any time.

All rnoney collected under the Fund shall be invested only in

cashable/transferable instruments, securities whether in money rnarket or
capital market or privately placed pre-lPO equity, pref-erence shares.

debentures or securitized debts.

The Fund shall get the securities pr"rrchased or transferred in the narne clf the
Fund.

Only the Asset Managelnent Company will n-ral<e the investment clecisions ancl

place orders for securities to be purchased or sold for the Schenre's portfolio.

The Asset Management Cornpany shall choose irrdependent stock broker(s)
fbr the purchase and sale of securities for the Fund's portfolio.

The Fund shall invest in Shariah-compliant securities arrd financi;rl
instruments.

J ../-..t

) .:.+

3.2.5

3.2.6

).2. /

3 .2.8

3.2.9
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3.2.10 Non-listed se.uriiies that are "inrestment grade" and en-itrr "\er\ strong
credit rating hr a licensed credit rating agenc\ are eligible lbr inr.estnrent under
this scheme of the \lutual Fund.

3.3 InvestmentRestriction

3.3. I The Fund shall not invest more than 10% of its total assets in any one particular
compal1y.

3.3.2 '['he Fr-rnd shalI not invest in more than 15Yo of any company's paid up capital.

3.3.3 Tlie Fund shall not invest rnore than 20oh of its total assets in shares.

debentures or other securities ofa single conrpany or group.

3.i.4 'l-he Fr-rnd shall not invest more than 25'Yo of its total assets in shares,

debentures or other securities in atry one industry.

3.3.5 The Fund shall r-rot invest in, or lend to, any scheme r"rnder the sarne Asset
Management Company.

3.3,6 The Fund shall not acquire any asset out of the Trust property, which involves
the assurnption of any liabilitythat is unlirnited or shallresult in encumbrance
ollhe flrrst propert_\ in arry way.

3.3.7 The Fund or the Asset Management Company on behalf of the Fund shall not
give or guarantee ten.n loans for any pllrpose or take up any activity in
contravention of the Rfurm.

3.3.8 The Funcl shall buy and selI securities on the basis of deliveries and shall. in
all cases of purchases, tal<e delivery of securities and in all cases of sale, deliver'
tl-re securities on the respective settlenrent dates as per the custorl and practice
ofthe stock exchanges.

3.3.9 l-he Fund shall not involve in option trading or shofi selling or carry forward
lransaction.

3.3.10 The Fund shall not buv its own unit.

3.4 Investment Approach and Risk Control

Top dowrr and bottom Lrp approach may adopt the following irrvestrnent
approaches and risk control measures.

lnvestrnents r,vill be pursued in selected sectors based on the analysis of
business cycles, regulatory reforms, cornpetitive advantage, etc.

Selective stock picking rvill be done fiom the selected sectors.

'lhe Asset Managerrent Company in selecting scrips will fbcus on the

f-undarnentals of the business, tl-re ir-rdustry structure, the qLrality o1

l'nanagerlent, sensitivity to economic factors. the financial strength and tlre l<ey

earnings clrivers of a conrpany.

In acldition, the Asset Management Company rvill study the macro-ecouornic
conditions, including tlre political, econor-r'ric environment and factors
aff'ecting liqLridity and interest rates.

Since disciplined investing requires risk management, the Asset Management
Conipany u'ould incorporate adequate szrf-eguards for controlling risks in the

3.4. I

) .L+ .1

3.4.3

3.4.4

3.4.5

portfblio construction process.
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Diversit-rcatitrri riill be a;ilereii b1 spreadine the inrestrlents oler a rsli-rre trf
industries -sectrlrs.

3.5 Valuation Policl'

3.5.1 The fund shall report its iuvestments in financial instruments includir-rg listed
and unlisted securities to be fair-valued iri accordance rvith the Internatiotial
Financial Reporting Standards (lFRSs).

3.5.2 For valr"ration of investment in non-listed securities, the asset r.tranageurent

company and the Trustee sl-rall review the portfolio of investment in non-listed
securities to be fair-valued in accordance with lFRSs and such investment shall
be duly audited by an independent external auditor in the Annual Repoft of the

r-r-rutual fund.

3.5.3 The fund shall fix the valuation rnethod for the Scherne sLrbject to the prior
approval of the Cornmissiot-t.

3.5.4 The valLration of listed securities which are not regulaLly traded iu any
orgar-rized exchange shall also be fair-valued in accordance with IFRSs.

3.5.5 'fhe valuation of non-listed securities will be rnade by the Asset Managemertt
Cornpany rvith their reasonable value and approved by the Trustee and

comrnented Lrpon by tlre Auditors in tlre annual reporl of'the Scheme.

3.5.6 Once non-listed securities are valued, the valued amount will be considered
fbr purpose of valuing the Fund's assets in any interval of tilne until the

securities are fufther revalued by the Asset Managetnent Company.

3.5.7 Asset Management Cornpany and Trustee will value the non-listed secirrities
at least once ir.r every three nrontlrs.

3.5.8 In case of deferred expenses, accrued expenses for the period will be taken into
account for detennining total liabilities.

3.6 Net Asset Value (NAV) calculation

The Fund will use the following general lormula to derive NAV per urtit as

specified in the frQxnt:

TotalNAV :Vn-Lr

NAV per unit : Total NAV / No. of units outstancling

Lr'

- Value of all securities in vault + Value of all securities placed in lien + Cash

in hand and at bank + ValLre of all securities receivables + Receivables of
proceeds of sale of investments + Dividend receivables net of tax + Profit
receivables net of tax * Issue expenses anrortized as on date + Printing,
pr"rblication and stationer_y expenses anrofiized as on date

: Value of all securities payable + Payable against purchase of investrnents *
Payable as broherage and custodial charges + Payable as Trustee f-ees + All
other payable related to printing, pLrblication and stationery - Accrued
deferred expenses with regard to rranagelnent fee, arlnual f-ee, aLrdit fee and

saf'e I<eeping lee
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3.- Dir-idend Poliq'

3..l.lTireaccourrtillgrear.ritheFuridshallbeJarruan0ltoDecemberj].Net
profir (or l;r.i;i ; r.nutual tu,ra tnrfi Ue Ineasr'Ired after dull' recogrriziug all

revenues. ";;,r;. and pror isior-r for diminution in the valr"re of itrvestt.neut tt-r

financial i"ttu'll"nt= and in compliance with IFRSs'

3'l.2Beinga..GrorvthSclreme''inttature,tlreFundshalldistributeminimttm500Z,
oraSmaybedeterminedbytheffirwfromtinretotime,oftheannualnet
iucorne of the Ftrnd as dividend at the encl of eachaccouuting period alter

rralii,g pr""iri", i"r bad a,d ao.,rrrruii,]uestments. 
-fhe dividend of the Fr"rnd

shall be distribr,rted in the fbnn "i"".r-l. 
However, the llnit holders will have

the option to recluest the Asset M;;"r to issue.units ttnder the cuuulative

investrnent pro,r'iclpl against the ca"sh dividend. The Fund shall create a

clividencl equalizatiorr reserve ;; ;tp-priation fror.n the income of the

Schetne;

3.1.3 Be{ore c'leclaration of dividend the Asset Manageurent cornpany shall make a

provision i, ""rr"rorion 
r,vith the Auditors if market value of itlvesttnents goes

belor,r,the acquisitiotr cost und tli" 
"ti1,oa 

of calcr-rlation of this provision rvill

be itrcorporated in the notes of accotlnts:

3-l.4Surplusesarisingsinrplyfromthevaluationofinvestmentsshallnothe
available for dividend;

3,l,5Dividerrclwarrantswillbedispatchedwithin45daysfromtl-redeclaratiorrof
such clividencls and due reporting ,r.turr u" clor-re in aicorclance with the RfqTltr"i'

I.RIGHTS,DUTIBSANDOBLIGATIONoFTHEPARTIESoFTHEFU|,[D

4.1 The SPonsor

4.1.1

4.t.2

4.1 .3

HIr Asset Marager.nert Lirrited (HFAML)shall be the Sporsor of the Fu*d,

TheSponsorshallcallsetoconstitutetlremutttalfunclbyvifiueofthisTrust
Deed;

Tl-resporrsorshallappoirrt.lrusteeoftheunitfirnclbyvirlueoftlrisTrustDeecl'
r,vho shall hold the pr;;;y of the Fund in trust f.r ihe benefit of'the Fu,d ancl

tt-," unit holclers of ihe'Fund in accorclance rvith the fifirm;

TheSporrsorslrallappointtlreCLrstodian,wltoslrallprovidecustodialservice
to the Scherne of the itund in accordance witli the Ri<rlct'

TheSporrsorslrallappointtheAsset_Mal]agetxentConrpatly,\vlrosliall
,1a.age the Fr"r,cl tbr-tl* benefit of the Ftr,d oi,l tt.," unit holders of the Fund

in accordance rvith ll''s ftGrTiali

4.1.4

4.1 .5

4.1.6 The Sporrsol shall contribute an arl'rour]t of BDT' 2'00,00'000'00 (-fwo crore)

only or-t the eff-ective date on denlancl fiom the Asset Managetneut compauv

to initiate the ftrnd'

shall. if required by the Commissiotr' firrrtish suclt otlter
-"iurin"ution 

in acldition to the information given with the

,ruy Lr" considerecl necessary lbr grar-rt of registlation of the

The Sponsor

in lormatiotl or

application as

Fuud:

4.1.'7
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4.1.8 The Sponsor. rlnl.SS .rlhen'r ise act as asset nlanagenlellt ct-rlllPall\. shall rtot

participate in anr decisiLrn-nraking process ibr anr inte:tntent b) the Scherlle

ofthe Fund.

4.1 .9 The Sponsor r'lav cause to elfect change of the Trustee as per procedure laid

down in the ?::=-and subject to prior approval of the Comrnission. on

substantiated reasonable grounds of breach of trust as enumerated in tlris Deed

by the incumbent Trustee or the Asset Management Company;

4.1.10 Notwitl-rstanding ar-rlthing contair-red in tliis Trust Deed. the Sponsor shall

preserve the inhireni right to legal recourse against the Trustee in the event of
substantiated reasonable grounds of breach of trust as enumerated in this Deed

by the incumbent Trustee or the Asset Management Company'

1.2 The Trustee

4.2.1 lnvestment Corporation of Bangladesh (lCB) shall be the Trustee of tlre Fund

by virtLre of this Trust Deed.

4.2.2 J'he Trustee shall be the guarcliar-r of the Fund, held in Trust for the benefit of
the unit holclers, in accordance rvith tl-re frftrmand this instrtrment of Trust.

4.2.3 The Trustee shall always act in the best interest of the unit holders.

4.2.4 The Trustee shall take all reasonable care to ensllre that the Scheme of tlie

Furrd floated and managed by the Asset Management Company are in

accordance ',vith the Trust Deed and the RiQrnt.

4.2.5 The Trustee shall receive a quafterly report from the Asset Managenrent

Cornpany or such other intervals as perft1?Tlq1, on the activities of the fund and

the Asset Management Company rvill also submit a half-yearly report to the

Corrrrission on the activities of the Sclreme of the Fund with a copy to tlte

I ruslee.

4-2.6 The Trr.rstee shall provide or cause to provide information to the unit holders

of the Scheme of ttre Fund and the Commission by the Asset Management

company as per ffiatoror as may be specified by the cornmissiol-t.

4.2.j The Trustee shall cause to lnahe suclr disclosures by the Asset Management

Con-rpany to the iuvestors as are essential in older to keep theln inloI.Led abor,rt

auy infbrmation, whicli may have any bearing or-r their investments.

4.2.8 The Trustee shall have a riglit to call books of accounts, records. docltlnetlts

and such other information considered necessary from the Asset Management

Company as is relevant in the mauagernent of the affairs concerning the

operation of the Fund.

4.2.g lhe Trustee shallforthrvith take such remedial steps as are ttecessal'y to rectify

the situation where they have reasons to believe that the conduct of business

of the Scherre of the Funcl is not in conformity witli tlre R^rl:mand l<eep the

Commissiotr informed of the same with ftrll particr-rlars.

4.2.10 'fhe Trustee shall have the power to initiate the process of-annttlment of the

appointrnent of the Asset Managernent Company under specific events o1'

breach of trr-rst ancl investment rnanagernent tenns only, with the approval of
the Courmission and in accordance with the provisions of the ffiixrql.



r 4'2'1 I The Trustee sltall ;i;mislt ii ihe crrrrmission paniculars oi-:he interest that ther.nay ha'e-in an-r other ;ompanr" instituti..n or financiar inrernredia^ oranybody corporare br rirtue of their positions u.-ai.".ror. pamner. menasersor which rher nra-r.be asscrciared * ith.in oth;.;;;*iri",
4'2'12 The Trustee' in carr'1ing oLtt their responsibilities as Trusree of the Fu,d. shaiimaintain arm's rengtri rerationship with 

"rrrr. .",rpanies, institutions or.

I]::;:?lo:rterrnedial.ies 
o. unrboay 

"o.porri" *]it *r,i"r, they rnay be

4'2'13 The Truste. 
.:r]u,- ,ot parlicipate in any clecision-making process forinvestments of the Funcl and its S"lr",r".

4.2'14 The Trustee siall catrse to appoint an auclitor for the Scheme of the Fund whirshail be different from the ui,.hto., of the ar."t nturugement compa,y andthe Trustee and slrall regularly *orito. tt 
" 

p".ro.,,",r"" ,ra acti'ities of theauditors. vlr r,rrrrdrr(

4'2'15 The Trustee shall be responsible to ensure that carculation ancl e,try of anyil]conre due to be paid to ihe scrrerne of the erna u,1aljro any income receivecllbr the holders of the units and rl-,"."po,*. of accou,rts of the Scheme are inaccordance with the Trust Deed and the ftRl.Er.

4'2'16 The Trustee shall call fora meeting of the unit holclers of the Scherne of theFund rvhenever required to cro so t/,n" con n irrio,ll,-, ,rr. interest of the unitholders of the parricular Scheme of the Funcl o,'on u ,"q.-,isition of three fburthof rrre unir horcrers of the Fund o, *r,"n ,rr"i;#""J";','0., ,o wind up or pre_

ffilr[|lur"jeem, 
trre units or rnodifv, in th" b".iint.rJ.t ortrr" Lr,it horcreis of

4 2'17 The Trustee shall be responsible for tlie acts of commissions a,d omissions byits ernproyees or the p",:.o,.,, *rr"r" services huu" b;;;;btained by it ancr theTrustee shail not be absorved or:unycivir riabiiity -rrr"'nrrd fbr their wirfirracts of comlrission and omissions whire rr"rJ*g'.r"rr position or off,ice.4'2'18 The Trttstee shall constitute corlmittee with a rnininrum of two rrrerrbers,which shall be responsible for discharging the obligations of the Trustee a,d
h:,Tl 

such conrrnittee shail t. 
"onrtit,-,tecr 

witritt.,"'rotto*i,rg member.s,

4.2.t9

l;n,i:,,1,:.1,:l::l::i i:.,^e::l"f 
rre unir*holders rrre rrusre".n,,,,*"" n*

:il]'^:""ii'ili,l:i::,llJl":,,,,s t,, ;. ;#;':;;,:';-,i,'iil'Jll,ll"l,]l'ffiJ:Ti
:l] :":::"1 . 

y:,, i.s: .rhe cornlniu"-,i 
",'i.;ii ;? H:Hn T J:, 

j

,,lru*i :",1'n: ^:,::l:l rT: ; ;; ) ;,; ; ;' ;i, ;' i'::;.Lffi:;::' i: ,l ;J;::

DeputyMurugingffi
lyast'l :'rj corpof ,tio,,oreun.qlud"sh ( rcB )

TrB{n]gr r,eqryoration of BangtaaeJ f tCa
Gerreral Marrager.. Adrnirr
Illvsslr ent corporation ol. Ba n gladesli ( IC tsDep,tyGeneral H,lffi
Ilvestrnent eolpgErie!lg|. Bangf ua",l-r 7f Cb
Assistant General Manager, Trustee
Depaftntent
Investrnent Corporation of Bangladesh 0CB

Member
Secretary

necessary papers. docurnents in tlre ineeting.
to procluce
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4.2.20 Any subseqLleili prr.,pLrsed change in the Crrntp'-.Slritrr:.-; iire Crrntllir.a
constituted b1 the Tn-rstee sirall be cornnrunicated t.r the Contnrission and tlre
Asset Mauagement Cornpanr and such change shall rake eflect orrlr .,rr

approval frorn the Cornmission.

4.2.21 Tlte Trustee shall be paid an annual Trusteeship fee of @0.15% of the \et
Asset Vah-re (NAV) of the Fr-rnd ou semi-annual in advance basis. durins the
life of the Fund or as irlay be agreed upon between the parties.

4.2.22 The Trustee sliall not be rernoved rvithout prior approval of the Comrnission
and shall not retire until sr-rch time a new Trustee takes over under due process
as laid dorvn in the RRm.

4.2.23 The Trustee shall execute an Investnrerrt Managenrent Agreement with the
Asset Management Company, who shall manage the Scheme of the Fund for
the benefit of the unitl-rolders of the Scheme in accordance with 11'ls RiiTtei.

4-2.24 The Trustee shall hold all capital assets of tlre Scherne of the Fund in trust on
behalf of the unit holders.

4-2-25 The unit holders shall preserve only the beneficial interest in the trurst
properties on pro rata basis of their ownership of the Schenre.

4.3 The Asset Management Company

4.i.1 HF Asset Managemerrt Lirrited (HFAML) shall be the Asset Managernent
Comparty of the Scheme of the Fund and this Deed shall constitr-rte tlre basis
of tlre Investment Matragement Agreement betu,een the Trustee and the Asset
Manager.

The Asset Managet.neut Cornpany shall be responsible for design. structulirrg,
public flotation, operation and management of the Scheme of the Fund as

approved by the Trustee and the Commissiorr and in accordance with the
provisions of the Trust Deed and the frirlmr

The Asset Managetnent Company shall take all reasonable steps and exercise
all due diligence and ensure that the investnrent of the Scherne of the Fund is
not contrary to the provisiorrs of the Trust Deed and the ffi,sw.

'Ihe Asset Managernent Conrpany shall be responsible tbr the u,illfirI acts of
the conrmissions and onrissions by its erlployees or the persons lvhose scrr ices
have been obtained by the company and the Asset Managemetrt Company shall
not be absolved of any civil liability to the Fund for their willtirl acts of
cotnn-tissiotr and ontissious rvhile holding such position or ofl-ice and no loss
or darnage or expenses incurred by the Asset Managernent Conrpany or their
ol'flcers or any person delegated by them, resulting fi'om such willfirl
cornmission or ornission, shall be rlet out of tlie Trust property.

l'[re Asset Management Company shall not act as trustee of any mutual thtcl
and shall not undeftake any other business or activities, without prior approval
of the Comrnission, which may adversely aff-ect the interest of the FLrnd.

The Asset Management Cornpany sliall subrnit to the Trustee and tlre
Commission quafierly activity and complia.nce repofts on March 31..lune 30.
September 30. and Decernber 31 rvithin l5 days of the end of each quarter or
at any intervals as lray be reqLrired bythe'lrustee orthe Comntission.

.+. ). )

4.3.4

4.3.5

4.3 .6



1'3 '7 The Asset \lanasenleilt Ctrlttpan\ shall ensure that no appllcaiion l-or,. .-r.sales literatllre or trlher pritrted mafter issLred ttr pr.rspectir e bLrr ers. oradvertiserrent. or report and or anltollncenteltt (other than announcement triprices or f ields,) addressed to anv unit hoider. or ro rhe pLrblic^ or to the pressor otlter colrnlunicatiott tredia or to any stakeholcler. is issued or pLrntistreawith contellts and statelnent or rnatter extraneous to the Trust Deed orProspectus approvecl b1'the Commission orthe Trustee. as the case rray be.
4 3 8 J'he Asset Management Conrpany shall prepare ancl distribute the prospectus,

aunual and periodical repofts of the Scheme of the Fund and shall rnainiain all
sorts of cornnlunications with itrvestors anci other stakeholders as per,eil-nqra,cl
shalI undertake adverlising a,d other prornotionar activities.

4'3'9 The Managing Director/Chief Executive offlcer and other officers of the Asset
Managemetrt Company shatl be authorizecl signatories of the depository andcustodial accoLtttts of the FLrnd with the banks"and finarcial institutions,itock
exchanges, central depository and other sirnilar institutions and the tra,sfer
Deed of the securities or,r,ned by the Scheme of the FLrnd.

4'3 10 Tlre Asset Management company shall furnish such informatio, auddocurnents to the cDBL as rray be requirecr r-rncier fu?ffifrqE; ssrr
fu"rGBfi afr+nqror to o o. fu"i&ifi (<r<frftoy afrqr{Tm qo o o.

4 3 1 I The Asset Manage^lnent conrpany shall be expectecl to meet such expelses arclnlalce provisions for office space, p"r.onn"f inclLrcling security analysts anclportf-olio l.nanagers, regulatory compliance and reportiig services, acco.rrrtin'
services and preparation of tax returns arcr insuranc" 

"";;;g;;; ;;ffi;
services.

4'3'12 The Asset Mattagetrlertt Crrnrpany is authorized to charge all applicable expe.sesof the Firnd to the FLrncl u"",rr,.,t as per the frftfff,l, t ii uny loss or clarrage or.
expenses resulting fi'om negligence by the Trustee or the Asset Manager.,e,t
company or any of their ofrcers or any person clelegated by them shall not be rnet
oLrt of the trLrst property.

4'3 13 The Asset Management company will be entitled to charge the Funcl an an,ualllranagelllert tbe for Investnrerrt Maragenre,t at the following rate:

) E 2.50% per annurn of the weer<ry average Net Asset varLre (NAV) of theFund up to BDT. 5,00.00.000 (five crore) only.
ii) @2"/o per annlrlrl fbr additional amount of the weekly aver-age NAV of theFund over BDT. 5.00,00.000 (five crore) only up a eOf 25,00.00.000

(tr.r,enty-fl ve crore) olt 11,.

iii) @ 150% per arlnlrrn for aclditional amount ofthe weekly average NAV ofthe Fund over BDT' 2-5,00,00.000 (tr,venty-tive crore) o,ry up to BDr-50,00,00,000 (fifty crore) only.

iv) (@'10/o per anntrm fbr additional amount of the weekly average NAV ol,the
F'und over BDT. 50,00,00,000 (fifty crore) only. 

r

Above accrued fees will be paicl quar.terly by the Fund.
4'3'14 Fees related to issue, formation, operation ancl conversion shall be applicable

zrs per FrftGfrfrEi € €q.Fq +ft.,n rliOpm +fu) ftfrm. roo:.
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4.3 15 A requisitic-rn nleeting rri trro third of the unit hoiders rri anr Scitente tri rire
Fund. ttndel'tlre prclcedure laid doun in the -.":::. catr prr-rpoS€ lenltinatiLrn of
the appointment of tlte Asset \lanagernent Cornpanr. and the Truistee. ri ith
prior approval of the Cornrlissiolr. can terminate the Asset N'lanagentent
Company rvith prior approlal of the Commission keepin-e intbnred the
Commission about the same rvithin three u,orking days from the date of
tenlination.

4.3.16 Tl"re Asset Management Company can discontinLle its function at any tinte ri ith
prior written consent of the BSEC and the Trustee.

4.4 The Custoclian

4.4.1 BRAC Bank Limited shall be the Custodian of the Scherne of the Fr"rnd.

4.4.2 The CLrstodian shall keep the securities for the assets of the FLrnd in safe
custody and shall provide highest security for the assets ofthe Fund.

4.4.3 The Custodian, aurong otlrers, shall preserve the fbllowing docuurents and
infornration client wise:

(a) Details of acqLrisition and disposal of securities;

(b) Details ofreceipt and disbursenrent of Funds:

(c) Details about the right of the client on the securities lreld on behalf of the
c lients;

(d) Details about registration of securities;

(e) L,edger ofaccounts ofthe clients;

(Q Details aboLrt the order received from and given to tlre clients.

/4.1.1 The Ctrstodian shall provide directly to the Auditors any infonnation that rnay
be required, in writing, by the Auditors.

4.4.5 Tlie CLrstodian shall keep liaison with the CDBL and collect and preserve
infbrmation reqr-rired for ascerlaining the movernent of securities of the Fund.

4.4.6 The Fund shall pay to the CLrstodian a saf'e keeping fee @0.06% on balance
securities held by the Fund calculated on the basis of average month end value
per anltlltr and trade settlement fees of BDT 500 per trade. In any case total
custodian fee shall trot exceed 0.10% of the initial fund size annually. Any out
o1'pocl<et expenses rnay be applicable to the Fund operation from tirne to rirne.

4.5 The Shariah Supervisory Botrrd

4.5.1 The Asset Manager of the firnd shall fbrrn a Shariah Supervisorv
Board/Cornmittee with nrinirnurr tr'vo members who shall formulate slrarialt
supervisory guideline for the firnd and submit it to the commission to ensure
cornpliance.

5. EXPENSES OF THE FUND

5.1 l'he initial issLre expenses and Pre-Schenre Formation f-ee in respect of the Fund shall
not exceed 5o/o o1- the initial collected amount of the Fr"rnd raised under the scheme
or any ceilitrg as detertnined by the AMC rvhiclr is approved by the comrnissiolt and
the trustee. The issue and pre-scheme formation expenses will be amoftized withirr
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5.2

6.1

7 (seven) )'e&rS tril a sirlishl- line rreth",d. The -\sset \lanaSeri-,;rt CrrnrLratrr shali
furnish an estimated breakdosr.] of slrch e\penses iri the pr.rspe.trls rlt'fer docunrent
ofthe Fund.

The total expenses charged to an), Scheme of the Fund. ercept the amofiization of
initial issue and Pre-Scheme Forrlration Fee and including transaction cost in the
form of stock brokerage against buy and sale of securities forming a pafi of
acqr.risition or disposal cost of such securities, transaction fees payable to the

Custodian against acqr-risition or disposal of securities, the annual registration fees

payable to the Commission, audit fees. cost for publication of reporls and periodicals,
barrk charge, cornmission of selling agents etc. shall not exceed 4oh of the u'eek11,

average net assets ontstanding of the Scherne during any accoLlntirrg year.

BANKERS OF THE FUNT)

Any cornrnercial bank/schedule bank based on Islamic Shariah shall be the Banker
ofthe Fund.

The Asset Management Company shall be authorized to open accounts of the
Scheme of the Fund with the reputed scheduled Islamic comrnercial banks and highly
rated Islarnic financial institutions to tacilitate nonnal course of business.

The Asset Managernent Company shall open accounts of the fund witl-r other banl<s

and depositories to facilitate nonral courses of business with prior written approval
frorn the Trustee.

All bank. depository and custodial accounts ofthe Fund shall be operated underjoint
s ignatures.

No director or shareholder of the Asset Managernent Company, except the Chief
Executive Oflrcer, shall be a signatory of any accollnt of any Scheme of the Fr-rrrd.

6.6 l-he Board of Directors of the Asset Management Company shall designate
authorized joint signatories of all accounts of the Scheme of the Fr-rnd fi'om arrolll)
their Managers and Officers rvith the consent of the Trustee.

6/ A set of specirnen signatures of the authorized signatories of the accoLrnts of the

Scheme of the Fund shall be kept with the Trustee.

The Asset Management Company may also open separate bank accounts for
dividend distribution, if any, of the Fund fbr each financial year. Notrvithstanding
anything in tl-ris Trust Deed, the beneflcial ownership of the balances in the accounts
shall vest with the unit holders.

AUDIT OF ACCOUI{TS

The Fund shall have its accouuts of its Scheme aLrdited by, an ALrditor qualified to
audit tlre accounts of a company under section 212 of the Companies Act, 1994 (Act
No. lB of 1994) and the audit report shall be in conformity with the Securities and

Exchange Rules, 1987.

Tlre ALrditor of the lrund rnust have acceptable internaticlnal affiliation or association.

The appointment of auclitor ol'the fund must be approved from the panel of auditors
selected by the comrnission fiom time to time.

6.

(). l

6.i

6.4

6.5

6.8

7.

1"1

1.2

1.3



- >- E- -r:-=
\t,=-

.a_-'

- : =i\ =i=

/=--
!\==:
> .- I ^
! J ?--'

'.\> ;
74

1.5

7.6

1.1

1.8

ARTISAN Chartered.{ccountants. haring otilce at -i-1 Shah -{li Toue!'(jth & 6th
Floor). Karvran Bazar. Dhaka-1115. Bangladesh shatl be the l'irst,{uditor olthe Fund
and the auditor shall be paid a service t'ee of BDT 10.000.00 (Tuentl Tliousand;
only, plus VAT. onlv for the first accounting period.

l'he Auditor of the Scheme of the Fund shall be differer-rt from the auditors of the
Asset Managernent Company and that of the Trustee and Sponsor.

The Trustee slrall appoint Auditor for the Fund with reasonable f-ees, where the
incumbent Auditor 'if any' shall be eligible for re-appointment for up to three
consecutive tenns of one year each. Thereafter, the Auditor shallonly be eligible for
appointment afler the lapse of at least one year. The Asset Manageurent Comparry
may at any tinre, with the conclrrrerlce of the Trustee, and shall, if directed by the
BSEC, remove the Auditor and appoint another Auditor in its place.

The Auditor shall furnish the Audit Report within maximum of 30 days from the
date of closing of accounts and forward their report to the Trustee and such report
shall fbmr part of the Annual Reporl of the Mr-rtLral Fund.

The Auditor's repo( shall state that they have obtained all infornration and
explanatiot"ts which, to the best of their knowledge and belief, were necessary for tlre
purpose of the audit; and that the balance sheet, the revenue account and the cash
flow statement give a fair and true view of the Scheme, state of aflairs and surplus
ol deficit in the Fund and cash flow fbr the accounting period to which they relate,
and that the financial statements and notes thereto fumished in due confonnance witlr
generally accepted accour-rting principles and procedures and also the Bangladesh
Accounting Standards (BASs) and that the audit and examination nrade with
International Standards on Auditing (lSA) accepted by ICAB and that full and fair
disclosures are rnade in the statements.

Nonvitltstanding anything contained hereinabove or in fttumr. the Cornrnission shail
have the power to appoint an Auditor to investigate into the books of accourrts or the
affairs of the Fund, Trustee or Asset Management Cornpany or Custodiarr on the
basis of the repoft of any investigating authority constituted by the Commission
under the ftiirtol 11.t" ALrditor so appoirrted by the Comnrission shall have the sanre

po\vers of the inspecting ar-rthority as provided for in the ftiixmr.

GENERAL OBLIGATION OF THE FUND

Maintenance of proper Books of Accounts and Records

8.1.1 Subjectto the provisions of the ftfiixrer, the Fund shall keep and maintain proper

bool<s of records and docurnents; provided that books of accounts should be suclr
as to explain its tlansactions and disclose at any point of tiure the finerncial
position of the Scherne of the Fund and in particular give atrue and fair view of
the state of affairs of the Fund and provided furlher that the Asset Managerrent
Contpany shall intirnate the Comrnission the place where the boohs of accounts-
records and clocuutents are rnaintairred.

8.1 .2 T'he Ftrnd shall also follow tlre accounting policies and standards so as to provide
appropriate details ol'the Scherne-wise disposition of the assets of ihe Fund at
the relevant accounting date and the perfonlance during the period together with
infortnation regarding distribLrtion or accurrulation of ir-rcorne accruing to the
r-rnrt holder in a fair and true rranner and in conformitv with disclosLtre uorn'ls.

8.

7.9

8.1
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8'2 Base Currency

Tlie base cltrrenc)' of the Fr-rr-rd shall be Bangladeshi Taka. Houever. the
inrzestrnents may be denominated in Bangladeshi Taka or (subject to applicable
larvs) any other foreign curreucy.

8.3 Accounting year

The accounting year for the Scheme of the Fund shall end on December every
calendar year or as detenlitred by the Commission.

8.4 Classification of earnings

Tlre Fund shall, in its accounts, make a disclosure by segregating its eamings into
capital gains and other incomes in its respective accourrts.

8.5 Limitation of expenses

8.-5.1 All expenses should be clearly identified and appropriated to the Fr.rnd.

8.5.2 The Asset Managenrent Cornpany shall cliarge fee to the Fund for Pre-Scheme
Formation, for Investment Management and Advisory fee as per frfimr

8.5.3 Asset Managet.neut Company may amortize the initial issLre and forntation
costs of the Fund over a period as provided for in the ffi.rrnr;

Provided that initial issue and formation expenses/lnitial Public Offering (lPO;
costs shall not exceed 5o/o of the initial collected amount of the Fund raised
under the scheme of the Fund.

8.5.4 In addition to the f'ees mentioned hereinabove the Asset Marragernent
Comparrl' Inay cltarge the Scheme of the FLrnd with the following recurring
experses, nanrely,

a. Marketing and selling expenses including cornmissions of the agents. if
any;

b. Brol<erage and Transaction costs,

c. Cost o1'registrar services for transf-er of securities sold or redeemed:

d. TrLrsteeship fees;

e. Custodian fees:

f . Dematerialization f-ees and others;

g. Re-registration fees, if any;

h. Reievant expenditure fbr calling meeting by the Trustee cornrnittee; and

i. Other expenses applicable to the Mutual Fund.

8.5.5 The expenses referred to hereinabove and any other fees payable or
reimbursable to the Asset Management Company or the Trustee shall be
charged to the FLutd.

8.6 Borrowing Policy
As per provisiorrs of the fti*r'.rnr. the Fund is neither penniffed to borrow for finance
any investmeltt nor allor.vecl to advance/guarantee any term loan fbr an), purpose.
However, if the colnpetent authority withdraws or relaxes these restrictions dr-rrir-rg
the lif-e tirre of the frurrd, if necessary. with the consent of the Trustee. it may well



opt fcrr borrorvittg fi'or.n anv legal source as riell as a.i',:nce ,r.,:i;Iire tenll lraa]t itr
a cornpetitive rate.

8.7 Distribution of Dividend and limits thereof

8.7.1 The F-und shall pay the dividend to the unit holders annualll, fi'orr tlre
distributable profit, if any, sLrbject to approval of the Trustee.

8.7.2 Being a "Growth Sclteme" irt nature, the Fund shall, as soon as may be, aller the
closing of the annual accounts. distribute by way of dividend to the holders of
tlre units of the Scheme in accordance with the Rules, arr amount, which shall
not be less than 50 (Fit'ty) percent of the net profits eamed during the year, or as

determined by the Commission frorn tilue to tirne.

8.7.3 The Asset Management Company shall dispatch the dividend warrants at the
expense of the Scheme of the Fund, rvithin forly-five days of the declaration of
the dividend o1'the Schetre and shall sLrbrnit a statement rvitlrin rrext seven days
to the Conrmission and the Trustee. Dispatching expeltses stated above shall be
met fi'om the FLrnd.

8.8 Reserve for revaluation of investments

8.8.1 Before declaratior-r of dividend the Asset Managerrent Con-rpan1, shall malte a

provisit'ltt with agreement of the auditors fbr revaluation of investnrents caused
fl'on-r Ioss if urarl<et value of investments goes beyond their acclirisition cost, and
the rnethod of calcr-rlation of this provision must be incorporated in the notes of
accounts.

8.8.2 T'he Fund shall create a dividend equalization reserve by suitable appropriation
from the incorne of the Fund.

8.9 Publication of annual report and summary thereof

The Annual Report of the Schenre of the Fund or an abridged slrmmary thereof
shall be published through an advedisenrent as soon as ntay be but not later than
45 (Fofiy Five) days fi'ont tlre date of closure of the relevant finarrcial year provided
tliat tlte Attnual Report or an abridged surnrnarv thereof shall contain details as

specified in Schedule VI ancl VII of the frfixnrand sr-rch other details as are necessarv
fbrthe purpose of providing a true and fair view of the operations of the Schenre
of the Fr-rnd ar-rd provided further that, whenever the repoft is published in suurrrar-v
fornr sltch pr-rblication shall carry a note that full Annual Reporl shall be available
for inspectiott at the Heacl Otfice of the Asset Manager.nent Companv and il so
reqtrired. a copythereol'shall be rnade available on paytrent of such norrinal f-ees

as may be specified.

8.10 Periodical clisclosures

8.10.1 The Furtd, the Sponsor, the Asset Management Cornpany, the Trustee arrd the
Custodian of tlre Fuud shall make such discloslrres or subrnit such documents as
per requirements o1'the fiitrrqand as they may have called upon to do so by the
Commissiou.

8.10.2 Without pre.iLrdice to the generality of the directions in clause (8.10.1) above.
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a. A copy of the du11' audited annual ilnanc::. >.-:.i:r-.i:ri-i including
statement of fir-rancial position. stateller.It Lri ;,--llEi-eiren,<ir e rr.rct'rnte.

statetlettt of cash-florvs, statenrent i-rf chan:res irr eqiritr and
accompattying accottntiug policies and notes t(r tlle t-rnaltcial staterneltts
of the ftrnd and for each scheme. once a \.ear. riithin 03(three) uronths
from the end ofthe financial year:

b. A copy of tlre half yearly un-audited financial statentents within 45
(forty five) days frorr tlie errd of the first half of the financial year:

c. A quarterly statelrent of changes in the net asset of each of the schemes
of the firnd within 30 (thirty) days of the end of each quafter; and

d. A quarterly statement of portfolios, including changes therein fion-r the
previous period, for each of the schemes;

8.10.3 The fund shall. before expiry of 30 (thirry) days frorn the end of each quafier,
send to all urritholders a complete statement of portfolios of a schente arrd shall
upload the sartre on its website.

8.10.4 Thefundslrallwithin0l(one)monthfromtheendofaquafter.publishacop.v
of its un-audited quarlerly financial statements on its website. The firnd shall
also publish, r.vithin 45 (for1y five) days frorn the end of half-y,ear, a half yearly
un-audited financial stater.nents on its u,ebsite.

8.ll Annual report to be forwarded to the Commission

Tlre Asset Managernent Cornpany shall rvithin ninety days fi.orn the closrrre of eaclr
finattcial year fonvard to the Conrmission a cop\/ of the Annual Report and other
infortnation including details of investments and deposits held by the Unit Fund so
that the entire portfolio of the Irr"rrrd is disclosed to the comurissiou.

8.12 Half yearly disclosures

Un-audited half yearly accounts/financial results of the Fr,rnd will be subrnitted to
the Comntission and the colrcerned stock exchange(s) and be pLrblishecl in at least
one English and another Bangla nationaldaily nervspapers within tlrirty da1,,s tiont
end of the period; provided that the half yearly accounts / financial results shall
contain details as specilied in schedule VII of the frfi:ilE[and such other details as

are llecessary tbr the purpose of providing a true and tair vielv of the operation of
the Unit FLrnd.

8.13 Amount to be raisc.d

The irtitial target an.lount to be raised iu respect o1' the Scherne is BDT.
20.00,00.000.00 (Twenty crore) only, including the Sponsor's contriburion.

8.14 Issue of Unit Certificate

8.14.1 The FLrnd shall arrange dernaterialization of the allotted units/securities ivith
Central Depository Bangladesh Lirlited (CDBL) in order to enable the r-rnit
holders to hold and transl'er the units in dernaterialized for"m.

8.14.2 All r-rnit holdels of the Fund shall be issLred w,ith the cerlificate by the Asset
Management Contpany at the cost to be bo 'e by the FLrnd, in any

h within tlre tinte lrame asclenomination of par value of BDT. I0.00 (Ten
stipr-rlated in the ff,i,ner
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8.14.3 The Asset Management Clornpany may deterrnine the minimum and the
tnaxituum lirnits of unit holding of a unit holder from time to time and ma_\

itnpose any restriction on sale of Lrrrits to any person or institution for the
benefit of the Fund, lvith pemission of the'Irustee and in accordance rvith
applicable lau s^

t.15 Surrender and Transfer of Unit Certificates

r : T:-:e -ririt ceniticates of tire Fund shall be freely redeemable and transf-erable
br u &r '.i inheritance, sitt and/or by specific operation of the law.

S ,-{ : The unit hoiders may surrender their unit certificates during the business hour
as specified by the Asset Management Company. The Asset Management
Corlpanl shall be liable to repurchase the units on behalf of the Fund. The
firnd rvill maintain a maximum 200 basis points spread betu,eetr selling price
and repurchase price of its units.

8.I6 Fixation of Price of Units

The sale and repurchase/surrender price of Units',vill be determined by the Asset
Maliagement Cornpany based on the NAV. Differerrce between sales and
repurchase price shall be governed by the ftft":mr.

8.17 Public availability of the Trust Deed

This Trust Deed shall be available to wider public for collection, at a reasonable
fee, atld inspection dLrring norrnal business hours frorn the corporate office of FIp
Asset Management Lirnited (HFAML), House 1l(b), Road 99, culshan-2, Dhalia
1212, Bangladesh. The Trust Deed may also be viewed or downloaded fiom the
website of the Asset Management Company.

WINDII{G UP OF THE FUND

9.1 Procedure of winding up

9. 1 . I If the total ttuln ber of outstand ing unit certificates lield by the un it holders after
repurcltase at any point of time falls below 25oh of t|rc actual certificate issued.
the FLurd will be subject to wound up.

9.1.2 The Fund may be wound up on the happening of any everrt, r,vhich, in the
opinion of the Trustee with approval from tlre Cornmission, requires the
Scheme to be wound up.

9.1.3 The Schetne nray also be wound up if the Commission so clirects in the interest
of the unit holders.

9.1 '4 Where a Scheme is to be wound up in pursualtce to the above. the Trustee and
the Asset Mana-qetrent Cornpany shall give sintultaneously separate notice of
the circumstances leading to the winding up of the Scheme to the Commissiorr
and if rvirrding Lrp is pennitted by the Cornmission, shall publish in two
national daily nervspapers including a Bangla newspaper having circulation all
over Bangladesh.
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9.2 Manner of winding up

9.2.1 The Trustee shall calla meeting within 30 days from the notice date of the unit
holders of a Scheme to consider and pass necessary resolutions by three-fourlh
nrajoritl of the ur-rit holders present and voting at the rr,eeting fbr authorizing
the Trustee to take steps fbr winding up of the Scheme. If it fails to have three-
lbLrfth majoritl rnandate, tl-re Cornmission shall have the power to supersede

ihe urandate if situation demands such.

q l.l The Trustee shall dispose of the assets of the Scherne of the FLrnd in the best
interest of the unit holders:

Provided that the proceeds of sale made in pursuance of the Rules, shall in the

first instance be utilized towards discharge of such tiabilities as are properly
due under the Scheme and after making appropriate provisior-r fbr meeting the

expenses connected rvith such winding up, the balance shall be paicl to the unit
irolders in proportion to their respective interest in the assets of the'Scheme as

on the date when the decision for wir-rding Llp was taken.

9.2.3 Witliin thirty days from the completion of the winding up, the Trustee shall
forward to the Commission and the unit holders a repo( on the windirrg r,rp

contairTing particulars, such as circurnstances leading to the winding Lrp, the

steps taken for disposal of assets of the Scheme before winding Llpl expenses

of the Fund for winding up, net assets available for distribution to the r-rnit

holders and a ceftifrcate fi"ont the auditors of the Scherre of the Fund.

9.3 Effect of rvinding up

On and from tlre date of tlre notice of the winding up of the Fund, the Trustee or
the Asset Managerlent Company, as the case may be, shall

a. cease to carry on any business activities of the FLrrrdl

b. cease to create and cancel unit ofthe Fund;
c. cease to issue and redeem units ofthe Fund.

10 INSPECTION OF THE FUND

10.1 Right of inspection by the Commission

The Conrnrission rnay appoint one or more persons as inspecting authority to
rundertahe the inspection of the books of accounts. record and docultrents of the
Funcl, the Trirstee, Asset Management Company and Custodian fbr any of the
plrrposes specified in the frfi:rtqt.

If any contratliction or confusion arises at any time about any clause or explanation
of this Trust Deecl, the ffifEq qscusr ofr.r+ 1frBpme +ts; FfiTffi, roor will be conclusive lbr
this Trust Deed antl that all other documents executed in connection with this Mutual

accordingly. In case of any ambiguity or confusio Commission's decision shall
be final and binding on all concerned.
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),,?P,ileqrul<(Nazmul Islam)'
Chief Operating Officer
HF Asset Management Lilnited

,,1r,-/',d-
(Md. Shihab Alam Khan)
Manager (Investment & portfolio Management)
FIF Asset Management Limited
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AIJIz_
Md. Golarn Mostofa

_ Depury CrcneraManaEer
lnvestment Cqporation of Baniladesh
E. Raiul Avcnue, Head Otficc, irhrkc.

>Y s&*z
Md. Masudul Hasan"{
Asslst.nt Gcaeral Manager
_ - 

Trustee Departmetrt
ICB Head Offiice, Dhaka.
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. SCHEDULE OF PROPERTY OF THE TRUST

A sum of BDT' 2,00,00,000.00 (Two crore) 
.onry .is hereby paid to rrre Trust by the

'{uthor/sponsorllnitiator of the Trust mentioned lierein above, to initiate the trust.

IN MTNESS u'llEREor the Authorlsponsor has caused its common seal to be affixedfo these presents ancl the Trustee.has hereto set its hands the <tay and year above written.

The parry of the First part, the AUTHOR
AND SPONSOR/INITIATOR

j
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+
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q./
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>9 * Z/@g,/-d-(e
(MD. TAYEKUZZAMAN)

Managing Director & Chief Executive Officer
HF Asset Management Limited

WITNESS:

The.party of the Second part, the
TRUSTEE

(MD. ABUL HOSSATT9
Managing Director

lnvestment Corpor:ation of
Bangladesh

WITNESS:

1.
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